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CONFIDENTIAL VIENNA 3794 

E.O. 11652: GDS 

TAGS: MASS, PFOR, AU, IS 

SUBJECT: APPROVAL OF KFIR SALES TO AUSTRIA 
REF: (A) STATE 105003, (B) VIENNA 3480 

1 . WE ASSUME THE AUSTRIANS WILL SOON LEARN THROUGH ISRAELI 
CHANNELS OF THE U.S. APPROVAL OF KFIR SALES TO AUSTRIA. 

THERE WERE LOCAL PRESS REPORTS RECENTLY THAT A POSITIVE U.S. 

DECISION WAS EXPECTED, AND SENIOR AUSTRIAN OFFICIALS QUES- 
TIONED US AS TO THEIR ACCURACY. AT THE TIME, WE SAID WE HAD 
NO INFORMATION ABOUT AN OFFICIAL DECISION. THE AUSTRIANS 
WILL LIKELY BE QUERYING US AGAIN SHORTLY, AT WHICH TIME WE CAN 
CONFIRM U.S. APPROVAL. 

2. IT IS ANOTHER MATTER, HOWEVER, FOR US TO INDICATE TO 
THE AUSTRIANS THAT WE FAVOR THEIR PURCHASE OF THE KFIR 
(REFTEL A, PARA 3). APART FROM THE POINTS MADE REFTEL A, 

PARA 4, THE NORTHRUP F-5E IS STILT. IN CONTENTION FOR 
SALE TO AUSTRIA. NORTHRUP IS NOW, WE UNDERSTAND, 

ENDEAVORING TO PUT TOGETHER AN OFFER TO THE AUSTRIANS 
WHICH WOULD GO SOME WAY TO MEET THEIR NEEDS RE OFFSET. 
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AGAINST THIS BACKGROUND, IT WOULD STRIKE THE AUSTRIANS 
AS STRANGE IF WE WERE TO POSITIVELY ENDORSE THEIR 
PURCHASE OF THE KFIR, AND WE RECOMMEND AGAINST ANY SUCH 
COURSE. 

3. WE ARE ALSO NOT REPEAT NOT IN FAVOR OF TRYING TO 
CONVINCE THE AUSTRIANS TO OVERCOME THEIR CONCERNS ABOUT 
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UNFAVORABLE ARAB REACTION TO THEIR PURCHASING THE KFIR. 
THIS IS A HIGHLY DELICATE ISSUE FOR CHANCELLOR KREISKY 
INVOLVING AUSTRIAN (AND KREISKY'S PERSONAL) RELATIONS 
WITH THE ARAB COUNTRIES AND ISRAEL. KREISKY MIGHT 
ACTUALLY WELCOME U.S. INTERVENTION AS A FACTOR IN THE 
DECISION MAKING PROVESS, BUT IN THE EMBASSY'S VIEW THE 
PRUDENT COURSE IS TO LET THE AUSTRIANS MAKE THEIR OWN 
EVALUATION OF THE POLITICAL IMPLICATIONS AND DRAW THEIR 
OWN CONCLUSIONS. MEEHAN 
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